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Establishing Financing Lending Arrangements to Provide 
Loans for Mercury-Free Processing Equipment  
 

In Indonesia, financial entities do not commonly provide 

loans to the ASGM sector since the sector is generally 

typified by high and unmitigated/unmanageable (which 

may be perceived or real) financial risk resulting principally 

from unproven and/or inconsistent financial returns from 

mineral production. This situation has become one of the 

challenges for the Global Opportunities for Long-term 

Development – Integrated Sound Management of Mercury 

in Indonesia’s Artisanal and Small-scale Gold Mining (GOLD-

ISMIA) Project which aims to establish financing lending 

arrangements through which the legalized ASGM 

miners/cooperatives can procure/invest in mercury-free 

processing equipment.  

 

Partnerships with Financial Entities as Key in 

Creating Access for Loans for the ASGM 

Community  

The Project understands that creation of the above-said 

access will require strong willingness from financial 

entities ((i.e., banks, microfinance institutions and other 
lenders) to work outside their business-as-usual. In this 

context, the Project aims to establish partnerships with 

the finance entities and build their capacity and 
understanding to develop financial products that would 

tailor to this sector and better assess loan applications 
from miners.  

The partnerships will be formalized through signing of 

memorandum of understanding (MOU); at least four (4) 
financial entities are targeted by the Project to partner 

with. Prior to the MOU signing, the Project through 

Component 2, has undertaken field visits in September 
– October 2019, during which the Project conducted 

rapid assessments of ASGM business model  and  

 

prospective service providers in the six (6) project 
locations. Figure 1 below summarizes the outputs expected 

from the assessment visits.  

Based on the result of the field visits, the Project will 

develop a specific financial model for GOLD-ISMIA which 

will be proposed to the financial entities for consideration. 

 

 

 

 

 

The Project also explores the possibility of collaboration 

with the Financial Services Authority (Otoritas Jasa 
Keuangan/OJK) in the implementation of Sustainable 

Finance (SF) Initiative in the ASGM sector. For this 

purpose, a Focus Group Discussion involving OJK, banks 
implementer of SF and regional banks was conducted in 

October 2019. Further discussions will be held to concretize 
this collaboration. 
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Figure 1 - Focuses of the Field Assessments 
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Enhanced Capacity of the ASGM Groups for 

Better Access to Financial Services  

Fulfilling the requirements of loan/investments 

applications set by financial entities can be burdensome 
to the miners’ cooperatives and organizations without 

sufficient capacity to do so. In this regard, the Project 

targets that at least ten (10) ASGM groups (including 
cooperatives and organizations) are capacitated to apply 

for loans for mercury-free processing 

equipment/investments.  

Among the capacities that the Project will focus on are 

(i) record keeping; (ii) reporting (e.g. resource 

exploration and estimation, production tracking, 
economic modelling and full life cycle mine planning; 

and, (iii) preparation of loan applications. Through these 

capacity enhancement programme, the ASGM miners 
are expected to have better access to conventional and 

new financing options.// 

 

 

 

   

 

 

 

 

 

 

 

 

 

 

 

 


